THE GREAT STATE

must have a generous margin for his free use, over
and above his expenses in bare necessities. So the
problem of distribution of wealth will continue
further than the solution by communism. Here
again, the future development is already fore-
shadowed by the existing custom. The graduated
income tax, with its super-tax on all incomes above
a determined figure, has already laid down a system
by which the distribution of wealth can be manip-
ulated in any manner that the community desires.

It is by no means probable that even the most
democratic Great State will insist on equality of
income; those who look forward to this Great State
are not necessarily in conflict with those who say
that personal gain is the most powerful incentive to
work. It will be quite possible, by the method of a
graduated income tax, to pare down the excrescence
of undue wealth and still leave its legitimate in-
equalities. It will almost certainly be by the gradu-
ated and super-income tax that wealth will be most
fairly distributed during the transition period which
we are now considering. The clumsy methods of tax-
ing land values and liquor, tobacco and tea, will be
dismissed as ineffective, as not taxing the super-
rich, but, on the contrary7, allowing them to escape
in the confused complexity of the national budget.

But the most radical way to distribute wealth
in a fairer manner is, of course, to pay it out at
the start in fairer wages and salaries. It will be
recognised that if there is any departure from the
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